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IN THIS WEEK’S BOTTOM LINE 

This week we look at some of the highlights of 2021. Read more in the Bottom Line. 

 

BOTTOM LINE: 

THE MARKETS IN 2021: Compared to several international stock markets, the JSE performed well in 
2021. YTD (Year-to-Date) the JSE is up 18.63%. This compares well with the YTD performance of the 
following international indexes: Dow Jones (New York) +13.23%, FTSE 100 (London) +10.23%, the DAX 
30 (Frankfurt) +11.49%; and in the East, the Nikkei (Tokyo) +1.13%, Shanghai 50 (China) -12.35%. The 
JSE has performed well thanks to our mines benefitting from high commodity prices. Taxes collected 
from the mines will enable the fiscus to exceed the revenue target set in the 2021 budget by R120.3 
billion. Falling commodity prices can change this in 2022. YTD iron ore is down -36.91%, palladium -
27.31%, rhodium -17.65%, platinum -12.19%. Remember that we are the world’s biggest producers of 
the three platinum group metals, palladium, rhodium, and platinum. Ironically, our best performing 
export commodity is coal, up 93.79% YTD, despite the campaign against the use of coal by 
environmental activists. We live in interesting times! 

2021 LOCAL GOVERNMENT ELECTIONS: It was indeed a watershed municipal election. Both the ANC 

and the DA lost ground as voters shifted their allegiances to more localized options. The ANC paid 

the price for its mismanagement of the economy, its failure to deliver services, the ongoing riots and 

looting - especially in July in KZN and Gauteng, its failure to send any one to prison for corruption, 

etc. For the first time the ANC’s support has dropped to below 50%. It will be a tough road for the 

ANC to the general election in 2024. Pres. Ramaphosa has reason to be very worried. We expected 

more under his watch - he has disappointed us. He has many plans but little action. 

2021 INFLATION SHOCK, INTEREST RATES, UNEMPLOYMENT AND MISERY: INFLATION has risen by 

stealth during 2021 – from 3.2% in January to 4.9% in October. Two reasons for the increase are the 

rising oil price and supply side shortages mainly caused by delays and long waiting times for imported 

goods. For the first time the price of petrol is now more than R20.00 per liter. Higher fuel costs will 

be passed on to the consumer. INTEREST RATES: Rising inflation induced the Reserve Bank to start 

hiking interest rates. It raised the repo rate on 18 Nov 2021 by 25 bps (basis points) to 3.75%, with 

the prime rate at 7.25%. In 2022 interest rates are expected to rise by 25 bps every quarter. 

Businesses will also pass higher interest costs on to the consumer. 2022 will be a tough year for 

consumers. UNEMPLOYMENT: On 30 Nov 2021 Stats SA reported that the unemployment rate in Q3 

2021 was 34.9%. It was the highest jobless rate since comparable data began in 2008. Currently 7.6 

million people are unemployed. MISERY INDEX: The misery index measures the degree of economic 

distress felt by everyday people. It is calculated as follows: the unemployment rate plus the inflation 

rate. Some economists also add the bank lending rate. In South Africa, the index is 39.80 (34.9% + 



 

 

4.9%), which is one of the highest in the world. The index may be imperfect, but it put South Africa 

in the worst 10 out of 89 countries. No wonder people are emigrating to greener pastures. To give 

perspective - the US inflation rate is 6.2%, the unemployment rate is 4.6%, giving a Misery Index of 

10.8. Japan has the lowest misery index of just 5.41. South Africa has a lot of work to do. Simpler 

labour laws, less red tape, more red carpets, and better employment opportunities for South Africans 

would be a good start. 

EMIGRATION TO GREENER PASTURES: Over the past decade, which includes the lost nine years of 

Zuma’s reign, the private wealth in the country has declined by 25%. Our performance was negatively 

impacted by, amongst others, the exodus of wealthy people. Around 4,200 HNWIs (high-net-worth 

individuals with at least $1 million in liquid financial assets) have left South Africa between 2010 – 

2020. That is at least one HNWI emigrating every single day. After the July 2021 riots and looting, 

the rate picked up. Most have gone to the UK, Australia, and the USA. We need our HNWIs. They are 

performing very well in their newfound countries. To put it in perspective, Elon Musk’s wealth of 

around $302+ bn is more than the 2020 GDP ($301 bn) of South Africa, his country of birth (Source: 

The World Bank). We are losing our best brains. 

SUMMARY: Space does not allow us to give a detailed and in-depth overview of 2021. What is clear is 

that South Africa is in trouble politically and economically. The once mighty ANC has lost support and 

credibility. After the disaster of Jacob Zuma, Cyril Ramaphosa brought hope. Unfortunately, 

Ramaphosa’s New Dawn, Thuma Mina (send me) and the initial “Ramaphoria” after his election was 

short-lived. Now is the time for strong leadership. Strong leadership requires action-oriented leaders. 

Unfortunately, pres. Ramaphosa is the best the ANC can offer. We are proud of our country but want 

to see more positive change from our government. 


